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Ternopil National Economic University, Ternopil, Ukraine 
The Impact of the Reform of Local Taxation on Rural Budget Revenues 

The purpose of the study is to substantiate the need to introduce a subsystem of own taxation in the 
countryside and to characterize taxes and fees, which should become an additional source of revenue of rural 
budgets. 

The criteria that are consistent with the specifics of introducing own taxes and fees by the authorities in 
the countryside have been developed. In particular, they relate to a unique tax base, taxation of objects tied to a 
certain area, ensuring a small difference in the tax burden within different territories, avoiding high costs for tax 
administration. The order of calculation and the mechanism of the fee payment for collection of biological 
resources of a forest fund, fees for the extraction of minerals for own use, fees for occupying the territory of the 
settlement, fees for the use of local symbols for commercial purposes, taxes on trade outside markets, fees for the 
placement of external advertising, fees for the arrangement of territories have been characterized. Their role in 
shaping the revenue base of rural budgets has been determined, which should be related to the ability of the 
government authorities in the village to solve vital tasks on their own and envisages the ability to provide with 
the necessary revenues without the involvement of external sources. The emphasis has been made on the fact 
that the subsystem of own taxation should open up opportunities for combining different forms and methods of 
taxation depending on the principles of fiscal adequacy, economic efficiency, social justice, administrative 
simplicity, stability, tax flexibility and others, which are acceptable to local governments. 
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It has been established that own taxes and fees should become an additional source of revenue of rural 
budgets, evolving from the system of local taxation. The peculiarity of their implementation is connected with 
the expansion of the right of the tax initiative, in which the authorities in the countryside will be able to 
independently introduce taxes and fees, to determine their elements of taxation, taking into account natural and 
climatic, geographical, social and demographic, economic and other factors. 
local budget revenues, tax revenues, local tax system, own taxes and fees 
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