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Accounting theories and their impact on the formation and development of
social expenditure accounting

The article considers the essence of accounting theories, approaches to their separation, the relationship
of accounting and economic theories, and the direction of development of accounting theories in accordance
with the needs of economic and social development. The approaches to the classification of accounting theories
are generalized, as well as the approaches to the interpretation of «accounting theory», the peculiarities of the
interpretation of the subject of accounting from the point of view of different accounting theories are revealed
and the objectivity of expansion of accounting objects is substantiated. In the context of the formation and
development of accounting theories, the category of «social costs» is considered as an accounting object.
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YueTHBIE TEOPUHU U UX BJAUAHHC HA CTAHOBJICHUEC H PA3BUTHE YUE€Ta COUMAIBHBIX 3aTpaT
B cratbe paccMOTpeHa CYNIHOCTD YYCTHBIX TECOPHMA, MTOAXOBI K UX KIACCU(UKAINH, CBSI3b YUCTHBIX U

SKOHOMHYECKHX TEOPUI ¥ HANpaBICHHUS PA3BUTHSA YYETHBIX TEOPHH B COOTBETCTBHM C MOTPEOHOCTSIMH

SKOHOMHYECKOTO M OOIIeCTBEHHOro pa3BuUTHA. OO00O0IIEHB MOIXOABl K KIacCH(UKAIINH YYEeTHBIX TEOpUH, a

TaKXKe TOAXONBl K TPAaKTOBKE «yYETHOH TEOPHUI», PACKPBITHI OCOOCHHOCTH TPAaKTOBKH IIpeaIMeTa

OyXraiTrepckoro ydera C TOYKH 3pPCHHSA pPAa3JIMYHBIX YYETHBIX TEOpUH M OOOCHOBAaHHO OOBEKTHBHOCTH

pacumpeHus y9eTHBIX 00bEKTOB. B cBeTe CTaHOBJICHHS W PAa3BUTHUS YUETHBIX TEOPUH PACCMOTPEHO KaTErOPHIO

«COITMAJIbHBIE PACXOIbD» KaK OOBEKT ydeTa.

y4yeTHasi TeopHs, KJaCCH(UKANMA YUYETHBIX TeOPHUid, ydeTHAsi MapagurMa, YCTOHYHBOe pa3BUTHE,

COMAIBHBIE PACX0bl, HHPOPMAIIMOHHOE 00ecedeHne YIPaBIeHUus

Statement of the problem. It is generally accepted that the methodology of financial
reporting is based on accounting theory and is aimed at information providing of economic
development. The selection of accounting theory and the concept of its development are the
basis of methodology and is carried out within the process of management of the accounting.
The socio-economic environment directly influences the choice of accounting theory.

In the context of changing the philosophy of interpretation of the individual from
economic to social needs to be revised and the basic concept of information management at
different levels, which is directly related to the accounting paradigm.
In this regard, there is a need to consider accounting theories and determine the directions of
their development. It is important to study the essence of accounting theories and determine
the directions of their development in the context of the formation of the modern paradigm of
sustainable development. An important object of accounting in this regard is the social costs,
which determines the need to study the issues of information providing of management of
these costs.
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Analysis of recent research and publications. Many economists have devoted their
work to the paradigmatic analysis of accounting. S. Legenchuk [8] conducted a detailed study
of scientific approaches to accounting paradigms. The main emphasis in his research is on the
analysis of the compliance of accounting paradigms outlined and classified by different
scientists.

At the same time, despite the relevance and significant interest in the topic of a new
paradigm of accounting and reporting, the study of S. Legenchuk showed that most scientists
only emphasize the need for its development or identify specific conditions and criteria for its
formation. Attempts to build a new paradigm of accounting were made by V. Zhuk [23], N.
Malyuga (who proposed a new paradigm of accounting - double information dynamics) [11],
B. Lev [10], L. Chaykovskaya [2].

The issues of paradigmatic development of accounting and reporting were considered
by economists in different perspectives, in particular, M. Vakhrushina covers the paradigm of
accounting and reporting in a global economy [22]; S. Golov gives the paradigm of global
accounting [4]; O. Kantsurov explores the modern paradigm of accounting, taking into
account the institutional form of its manifestation [5]; O. Kundrya-Vysotska and O. Skasko
characterize the qualitative characteristics of the modern accounting paradigm [7]; L.
Napadovska singles out a new paradigm of the domestic accounting system [12]; A.
Pylypenko and D. Pylypenko consider the development of the accounting paradigm in the
context of modern management theories and processes of dissemination of innovative
knowledge [16]; M. Pushkar developed an intellectual paradigm of accounting [15]; L.
Trofimova emphasizes paradigmatic changes in financial reporting [20]; V. Trush, T. Cheban
and V. Yatsenko single out the modern paradigm of strategic accounting [21]; M. Shigun
explores the paradigm of international accounting [17].

However, the current stage of development of theoretical research is characterized by
the lack of generalizing and system-forming works of the general accounting level, which
would summarize the theoretical and empirical achievements in the field of accounting.
Paying tribute to the thorough historical analysis of the processes of separation, structuring,
and representativeness of individual theories, made by Ya. Sokolov [19], note that this issue
remains relevant for the science of accounting. There are also a number of unresolved issues
on the development of the theoretical field of accounting for the classification of accounting
theories.

Statement of the objective. The aim of the study is to assess the impact of accounting
theory on the formation and development of accounting for social costs in the context of the
implementation of the paradigm of sustainable development.

The main material. The accounting methodology is based on certain accounting
theories. There is a modern interpretation of science accounting as a system of scientific
theories. Modern scholars consider the nature and purpose of accounting theories and
determine the criteria for their classification. In domestic and foreign scientific literature
presented different views on the essence of accounting theories and approaches to their
classifications [9].

In general, accounting theory implies the consideration and analysis of different
methods of forming the necessary indicators for the user. For the period since the appearance
of Lucas Pacioli's Treatise [13] to the present date, many different accounting theories have
been developed and used by various scholars and practitioners.

The most famous on the territory of the post-Soviet space is the classification of
accounting theories, which was presented by Ya. Sokolov in the preface to «The Theory of
Accounting» by E.S. Hendricks and M.F. Van Breda. This scientist has restricted the totality
of the general theoretical constructs considered by these authors to two traditional theories for
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our accounting: the personalistic and the materialistic. Also, Ya. Sokolov has identified a
neutral, or structural, theory, which is a conceptual framework in which it is possible to place
different subject elements of the above two theories [3].

Personalistic theories suggest that the subject of accounting are persons engaged in
economic processes, and their rights, responsibilities, views, interests, etc. On this
supposition, it is legitimate in the personalistic theories place to the subject matter of
accounting property of the owner, his capital and liabilities, the circulation of property at
different stages, as well as the formation and distribution of profits.

In contrast to the personalistic, economical approach supporters believed that the size
and composition of property should be taken into account first and foremost, not the rights
and obligations of persons involved in the economic process. In connection therewith, Ya.
Sokolov [18] emphasizes that accounting as a science, founded by Francesco Villa is a
combination of legal and economic goals of accounting. But in the future, attempts to
combine economic and legal aspects did not work because business operations qualified as
economic or legal, that is, transactions governed by civil or administrative law.

Such areas in the development of accounting as legal and economic have a significant
impact on the modern accounting methodology.

The second group of theories is based on the premise according to which all accounts
account for values, that is, something material, and accordingly, this theory is called
materialistic. In this approach, it may be legitimate to determine the subject matter of
accounting, as the economic means of the enterprise, the sources of their origin, as well as the
circulation of economic means. As noted above, the founder of the structural theory is F.
Villa, who synthesized the legal and economic goals of accounting, as well as systematized
accounting knowledge, conceptually identified the main accounting categories [4]. Based on
the analysis of those theories that qualify as structural, the subject of accounting is the control
of the movement of values, the registration of income and expenses derived from them in
order to predict future income and expenses.

There are different definitions of accounting subject within the theories discussed
above, but the essence of the definition will be close to those mentioned above. Thus, in the
choice of priority accounting objects, as well as in the ways of their information
representation, the basic idea is the theory of accounting of those groups of users of
information that dominate the socio-political environment.

In the process of researching the development of the accounting paradigm, Ukrainian
scholars have expressed a critical attitude to the choice of an economic model for creating
mechanisms of market transformation. In this connection, the globalization of the economy
has been linked to the strengthening of the interests of large capital owners and the orientation
towards the realization of the interests of those owners in the formation of accounting
methodology, in particular, IAS and IFRS [1]. The basis for building an effective accounting
system is its adequacy to the chosen economic model of economic and social development. In
this connection, accounting theories are developed in light of the formation and development
of the basic concept of institutional economic theory and the concept of sustainable
development.

Institutionalists recognize the limitations of market regulation of the economy and
advocate for public control over it. Accordingly, accounting and auditing, as institutions of a
highly organized economy should provide not only the information requests of capital owners
but also the needs of public control of the market economy. In this, we see a certain
contradiction of the current stage of accounting development in our country: the development
and implementation of national financial accounting standards are aimed at the needs of
information security of interests of owners of capital, which does not sufficiently take into

253



ISSN 2663-1636 IenTtpanbHoyKpalHChKHi HayKoBUii BicHUK. ExonoMiuni Hayku, 2020, Bur. 4(37)

account the needs of public control of the market economy. This problem is exacerbated by
the limited understanding of capital only as a means of labor (or a means of acquiring them).

In the context of the development of the concept of accounting paradigm development,
this contradiction is removed within the framework of the implementation of ethical
accounting theory. So one of the accounting theories (within the personalistic direction) is
ethical. Its supporters believe that accounting is based not only on legal norms but also on the
fairness between the participants of the economic process, that ensure the successful
functioning of the entire economic mechanism. The indispensable condition of his work
recognizes the truth of accounting data. Moreover, not the relative, but the absolute truth of
the data presented by the information system of the enterprise in the form of financial
statements which characterizes all sides of its financial and economic activities. The
development of ethical accounting theory in modern conditions makes it possible to recognize
the implementation of the concept of integrated reporting, which in addition to financial
indicators includes social and environmental [6]. These circumstances are of particular
importance, in particular in Ukraine in the context of the financial crisis and socio-political
tensions, which imposes on the order of formation of indicators, which are presented in the
financial statements of socio-political orientation. First, we should talk about presenting such
a set of indicators in the reporting, which will ensure its transparency and, accordingly, the
perception of information. These concepts are widely declared but have not yet been put into
practice. The first steps in this direction have been implemented in Ukraine by amendments to
the Law of Ukraine «On Accounting and Financial Reporting in Ukraine» and, accordingly,
special requirements for the disclosure of reporting by «entities» of public interest. However,
in our opinion, regardless of the size of the business, such information that is not reflected in
the reporting is of social interest. In this regard, the implementation of the goal of ethical
accounting theory is based on the concept of integrated reporting, which contains not only
financial but also social and environmental indicators [14].

A kind of materialistic theory is considered a social-corporate theory that combines
micro-level with some social tasks that society poses to the administration of enterprises in
the form of the need to solve environmental problems and to provide social protection for
various population groups (fight against unemployment, poor working conditions, etc.). Thus,
supporters of the social-corporate approach in accounting view its reporting information as a
public product, which allows influencing the social environment that is formed by the
enterprise.

The third group of theories is structural, based on a symbiosis of personalistic and
materialistic theories.

All the theories under consideration are complementary, each fulfilling some essential
and necessary purpose that depends on the interests of users of accounting information. In
turn, the interests of users are determined by the socio-political structure of society, which
determines the choice of the appropriate accounting concept.

In line with the trend of accounting development and the emergence of a modern
accounting paradigm, the value of some of the accounting objects that have not previously
been distinguished, such as for social costs, is increasing. In the second half of the twentieth
century, social expenditures in the scientific literature were interpreted as labor costs. The
modern interpretation of the category «social spending» is significantly different and includes
other different costs. There is variability in the interpretation of the category «social
expenditures» and ambiguity of approaches to the separation of elements of social
expenditures, their classification and sources of funding. Social expenditures are considered
as macroeconomic and microeconomic categories. According to macroeconomic
interpretation, social expenditures are defined as expenditures of the whole society. The
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treatment of social costs at the microeconomic level is equated with labor costs. Social
spending is viewed through investment in human capital development, which is a value
appraisal of the workforce and the intellectual efforts of employees. The ambiguity of the
interpretation of the category «social expenditures» and the separation of their components
adversely affect the information provision of their management. The problem with the
formation of an effective system of accounting and control of social costs is the lack of their
definition, classification, and interpretation of sources of coverage, taking into account the
peculiarities of the functioning of economic entities.

Conclusions and prospects for further researches. The study of the essence of
accounting theories and their value allows us to argue that the basis of accounting
methodology are certain accounting theories that directly relate to social costs. The problem is
the lack of a methodological basis for accounting for social costs, which negatively affects
their accounting.

Summarizing the literature on the classification of accounting theories and their
analysis in terms of object social costs led to the following conclusions:

1. One of the accounting theories (within the personalistic direction) is ethical. The
development of ethical accounting theory in modern conditions makes it possible to recognize
the implementation of the concept of integrated reporting, which in addition to financial
indicators includes social and environmental.

2. It is considered as a kind of materialistic theory a social-corporate theory that
combines micro-level with some social tasks that society poses to the administration of
enterprises in the form of the need to solve environmental problems and to provide social
protection for different population groups.

3. Social costs as an object of accounting are one of the central categories according to
social and ethical accounting theories.

The orientation of the economic system of Ukraine to the concept of sustainable
development, which involves the harmonization of social, environmental and economic
components to meet the needs of modern and future generations, necessitates the
transformation of the management system, and as a consequence of changing one of its main
components - the accounting system.

The information orientation of accounting is due to requests of management of the
economy of the enterprise functioning in the conditions of a certain socio-economic
environment. It is that necessitates the selection and content of a particular concept of
accounting and reporting, which underlies the adopted methodology (at the level of
government accounting regulation). In this regard, such choices should be made by the
conscious and free of voluntarism of those persons directly influencing decision-making. The
choice of accounting theory that underlies the normative methodology is also due to the
relevant paradigm of socio-economic development.
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0O0.1iKk0BI Teopii Ta iX BIUIMB HA CTAHOBJICHHSI TA PO3BUTOK 001Ky COIAJbHMX BUTPAT

3aranpHONPUUHATAM € T€, IO METOHOJOris (popMmyBaHHsA (iHAHCOBOI 3BITHOCTI TPYHTYETHCS Ha

00JTIKOBII Teopil Ta CIIpsIMOBY€EThCS Ha iH(OpMaIliitHe 3a0e3neueHHsT eKOHOMIYHOTO PO3BUTKY. Bubip 06mikoBoi
Teopii Ta po3poOka KOHIENii I PO3BUTKY € OCHOBOIO METOMOJIOTIi Ta 3IIHCHIOETHCS B MeEXKax MpOIECy
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ynpaBiiHHS OyXraitepcbkuM 00JikoM. ToMy aKkTyaJbHUM 3aBIaHHSIM € OLIHKA BIUIMBY OONIKOBOi Teopii Ha
MeTo0J10TiI0 (popMyBaHHS (hiHAHCOBOI 3BITHOCTI Ta BH3HAYEHHS HAIPSMKIB PO3BHTKY OOJIIKOBHX TEOpii B
KOHTEKCTI peastialii napagurmu cTajgoro po3BUTKY.

VY craTTi y3arainbHEHO MiIXOAM 0 TPAKTYBAaHHS CYTHOCTI «OOIJIIKOBOi Teopii», pO3KPUTO OCOOIMBOCTI
TPaKTyBaHHS MPEIMETY OyXTalTepChKOTO O0JIKY Y Pi3HIX OOJIIKOBHX TEOPISX Ta BUCBITIIOETHCS 00’ €KTUBHICTD
po3mupeHHs OOIMIKOBUX 00’€KTiB. PO3KpHUTO B3a€MO3B’S30K OOJIKOBHX TEOpii 3 €KOHOMIYHUMH TEOPISMH.
JoBeneno, mo 6a30BUM y BHOOpI HpPiOpUTETHHUX O00'€KTiB OOJIKy, a TaKOX CIOCOOIB iX iH(pOpMamiHHOTO
BiJOOpaXCHHS € YSBIECHHS IPO TEOPil0 OyXraiTepchKoro OOJIKy THX TPYIN KOpPHCTyBadiB iH(opMmamii, sKi
JIOMIHYIOTb Y COL[IaJIbHO-MIONITHYHOMY cepeoBHIL. Po3risHyTO migxomu 10 kiacupikarii 00iIiKOBUX TEOPIiH.

Poskpuro, 1mo mpodiaemoro (popMmyBaHHsS €(pEeKTHBHOI CHCTEMH OOIKY Ta KOHTPOJIO € BiJCYTHICTh
BU3HAYCHHS OKPEMHUX OOJIIKOBUX O0’€KTIB sIK, HANIPHUKIIAA, «COLIalbHI BUTpaTW». J(oBeIeHO HEOOXiMHICTh 1X
KIacudikanii BIAMOBITHO IO JPKEpeNl HOKPUTTS 3 ypaxyBaHHSM OCOOJMBOCTEH (YHKIIOHYBaHHS €KOHOMIYHHX
cy0’exTiB. OOIpYHTOBaHO AOLIJIBHICTH NPOJOBXKEHHS JOCTIDKEHb, CIIPIMOBAHMX Ha 3’SICYBaHHS TEHICHIIH
CTaHOBJIEHHSI HOBOI OOJIIKOBOI HapaaurMu BiANOBIIHO 10 MOTped iHpopManiiHoro 3a0e3nedeHHs ypaBiiHH,
SAK Ha MakKpo-, TaKk i Ha MikpopiBHi. JlOBeIeHO HENOIINBHICTh B yMOBaxX riolamizamii eKOHOMIKH OpieHTamii
BUHSTKOBO Ha peaji3aliio iHTEpecCiB BIACHHUKIB KPYIMHOTO KamiTalxy Ipd (OpMyBaHHI OOJIKOBOI MapaJuTrMU.
BucBitieHo mpoOiieMH CTaHOBJICHHS Ta PO3BUTKY CydYacHOI MapagurMu OOJIKYy B yMOBaX TpaHC(HOPMYBaHHS
CYCIIUTBCTBA Ta Opi€HTAIli] Ha 3a0€3MEeYCHHS CTaJIOr0 PO3BUTKY
o0JikoBa Teopisi, k1acudikania 00ikoBUX Teopil, 00J1ikoBa Mapaaurma, CTaJIHi PO3BUTOK, COLiaIbHI
BUTpaTH, iHpopmaniiiHe 3a0e3neUeHHs yIPaBJIiHHA
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Opranizanis Oyxrajarepcbkoro o0J1iky onepauiii 3 aijiiioBaHuMu ocodamMu

VY craTti gociipkeHo mporec GopMyBaHHS 00JiKOBOI iH(OpMAIlT MO0 omnepaliii 3 adiniioBaHUMU
ocobamu. OcoOMuBY yBary MPHUIUICHO PO3IJISAY 3almpONOHOBAHHUX BITYM3HSHHM 3aKOHOJABCTBOM METOIIB
OLIIHKHM aKTHBIB Ta 3000B’A3aHb B ONEPALisiX MOB’I3aHUX CTOPiH. 3alIPONOHOBAHO CTPYKTYpPHO-JIOTIYHY MOJIEIb
KOJyBaHHsI JOKYMEHTIB Ta PaXyHKIB OyXraJiTepchbKoro oOJiKy LIONO JAHUX ONepalid, BAKOPHUCTAHHS SIKOT IPH
po3podii pobOYoro IUIaHy paxyHKIB OyXralTepChKOTO OOJIKY 3a omepaiismu 3 adiriiioBaHUMH 0co0aMu
JTO3BOJIMTH HaJaBaTH KOPUCTYyBadaM IOBHY iH(OpPMAIIiIO IIOM0 IMX OmMepalliii 3 ypaxyBaHHSM BHIIB 3B’SI3KiB
MK TAKUMH KOHTPAreHTaMH.
adisiiiopani oco0u, mop’si3aHi 0co0H, AOKyMeHTaJbHe O(QOPMJICHHS, OyXrajirepcbkmii 00Jik, OLiHKa
AKTHBIB Ta 3000B’s13aHb, AHAJITHYHHH 00JIiK
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Opranusanus 0yxraJrepckoro y4dera onepanui ¢ apGuinpoBaHHbIMH JTULAMHA

B crarbe 0000meH moxoj K mpoieccy (OpMHPOBaHUS y4eTHOW WH(OpMAlLMU MO ONEpaLysM C
ad¢unupoBanHbiME JniiaMu. Oco00e BHUMAHHE YACICHO HCCICIOBAHMIO IPEJIOKCHHBIX OTCYSCTBEHHBIM
3aKOHOJAaTCIbCTBOM MCTOAOB OLICHKHU aAKTUBOB H 0013aTENILCTB B ornepanugax CBA3aHHBIX CTOPOH. Hpe,unomeﬂa
CTPYKTYPHO-JIOTUYECKasA MOJCJIb KOAUPOBAHHUA IAOKYMCEHTOB M CYCTOB 6yx1"aJ'IT€pCKOFO yueTa MO JaHHBIM
orepanusaMm, UCIOJIb30BAHNUEC KOTOpOﬁ B IIpornecce pa3pa60TKH pa60qero IIaHa C4Y€TOB 6yxraJ1Tepc1<0ro yueTta
0 OTepaIusaM ¢ adpGUINPOBAaHHBIMHE JIMIIAMH TIO3BOJIAT MPEJOCTABIATE MOIB30BATEISIM TIOHYIO WHPOPMALIUIO
110 OTHUM OII€palrAM C Y4€TOM BUIOB CBs3EH MEXAY TAKUMH KOHTparéHTamMu.
agpuaupoBaHHbIe JULA, CBI3aHHBIE JHIA, AOKYMEHTAIbHOE 0(hopMJIeHHe, OyXTaJTepCcKHii yyeT, OLeHKa
AKTHBOB H 008132TeJIbCTB, AHAJIMTHYECKHI yUeT
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