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rehabilitation conditions. The authors of the study believe that MSMEs can serve as a source of stability,
employment, and sustainable development of the national economy, capable of creating new jobs, providing
opportunities for employment of refugees, and making a substantial contribution to the recovery of social and
economic structures in affected areas.
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International Economic Relations in Conditions of War: Challenges and
Opportunities

The article examines modern challenges and opportunities of international economic relations in the
conditions of war. The biggest challenge is that as the total amount of loss increases, so does the number of
damaged and destroyed infrastructure, housing, industry, energy, education, and medical facilities. The key
problems of international economic relations in the conditions of military aggression are identified, among which
are the following: the fall in real GDP in Ukraine, which was deeper than in most countries that experienced an
armed conflict; decrease in international investments and loss of investors’ confidence in economic stability;
sanctions and trade restrictions imposed as a result of military conflicts and, consequently, complicating
international trade; deterioration of the humanitarian situation.

The purpose of the article is to identify challenges to international economic relations in the conditions
of full-scale armed aggression of russia against Ukraine and to figure out the factors that have a positive effect
on the economy.

It is emphasized that the war affected global food security, migration flows and redistribution of
national budgets in favour of military spending. Ukraine received an extended credit program from the
International Monetary Fund, as well as financial support from our partners. Thanks to this program, Ukraine is
implementing the reform plan and strengthening its stability and efficiency. It has been established that military
conflicts stimulate the development and introduction of new technologies in the military-industrial sector, which
can positively affect the future of the economy. A crucial tool of post-war reconstruction in Ukraine should be an
innovative policy aimed at introducing system tools to stimulate innovative activity and modernize the economy.
It is important to revise the economic policy, the development of new industries that will reduce dependence on
external resources and create new opportunities for economic growth.
international economic relations, international economy, war, conflict, damage, loss, GDP, investment,
investor, investment project

Statement of the problem. In today's world, where geopolitical tensions and conflicts
are becoming an integral part of the international political arena, the economy is a
manifestation of these changes. The war not only destroys life and property as a result of
direct military intervention, but also significantly affects international economic relations.
Therefore, it is important to consider this topic both from the point of view of threats and
opportunities that it opens up.

Analysis of recent researches and publications. The research in the field of
international economic relations, foreign economic activity, and international trade under
martial law was carried out by such domestic scientists as I. Babets, O. Baula, T. Bohdan, O.
Voronova, O. Dovhal, G. Zhyla, V. Ksendzuk, O. Oliinyk, O. Pavlov, O. Protseviat,
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S. Skrypnyk, O. Urban, etc. In particular, O. Oliinyk and V. Ksendzuk highlighted the
mechanism of formation and implementation of the state foreign trade policy in the conditions
of war, identified separate target groups for improvement of their application relevant spheres
[6]. In the study of S. Skrypnyk, O. Protseviat and O. Voronova it’s determined that the
complexity of the new situation in Ukraine necessitates the search for a rational combination
of new mechanisms of influence on foreign economic activity and means of stimulating and
restraining the state's foreign trade activity [9].

O. Pavlov conducted a comparative analysis of trends in the development of Ukraine’s
economic system, the world economic system, and international economic relations. Based on
this analysis, it was concluded that the Ukrainian economic system is imperfect, which is
most obvious from the point of view of its structure. It is also emphasized that, considering
the risk that the economic system of Ukraine suffered during the war, its post-war recovery
and future will depend on how well it can adapt to the process of deepening the ties of
European integration [7]. O. Baula and O. Urban emphasize that the biggest challenge for the
world economy in 2022 was a full-scale war between russia and Ukraine. In this context, the
EU has to reconsider its approach to international activities [1].

At the same time, the peculiarities of international economic relations in the conditions
of military operations require a more detailed study.

Statement of the objective. The purpose of the work is to identify challenges for
international economic relations in the conditions of full-scale russian armed aggression
against Ukraine, as well as to identify factors that will positively affect the economy.

The main material. Damages and losses from the russian invasion have already
reached the highest levels, and the decline in Ukraine's GDP has been deeper than in most
countries that have survived armed conflict. At the same time, Ukraine managed to maintain
macro-financial stability and attract large amounts of international aid, which will positively
affect the prospects of its post-war reconstruction. The russian military invasion of Ukraine
led to the massive destruction of production capital and infrastructure, human suffering and
social losses [2].

Military conflicts lead to significant devaluation of national currencies, a decrease in
exports and imports of goods, as well as an increase in the state's debt due to defence costs
and reparations.

«After two years of russia’s full-scale invasion of Ukraine, an updated joint Rapid
Damage and Needs Assessment (RDNA3) released by the Government of Ukraine, the World
Bank Group, the European Commission, and the United Nations currently estimates that as of
31 December 2023 the total cost of reconstruction and recovery in Ukraine is $486 billion
over the next decade, up from $411 billion estimated one year ago» (table 1), [14].

An important challenge in international economic relations is also the reduction of
international investments. War brings uncertainty and risks to investors, leading to a reduction
in international investment and loss of confidence in economic stability. Due to the military
invasion of russia and the introduction of martial law in Ukraine in accordance with the
Decree of the President of Ukraine dated 24.02.2022 No. 64 "On the Introduction of Martial
Law in Ukraine", the Verkhovna Rada of Ukraine and the Government, among other things,
"are working to restore the economy, support Ukrainian entrepreneurs and create conditions
to attract investments to Ukraine.
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Table 1 — Total damage, loss and needs by sector (USS$ billion)

Sector | Damage and loss | Needs
Social sectors:
Housing 70.3 80.3
Education and science 12.5 13.9
Health 19.2 14.2
Social protection and livelihoods 9.7 44.5
Culture and tourism 23.1 8.9
Infrastructure sectors:
Energy and extractives 64.6 47.1
Transport 74.3 73.7
Telecommunications and digital 4.4 4.7
Water supply and sanitation 15.6 11.1
Municipal services 16.7 11.4
Productive sector:
Agriculture 80.1 56.1
Commerce and industry 188.8 67.5
Irrigation and water resource management 1.4 10.7
Finance and banking 5.7 2.3
Cross-cutting sectors

Environment, natural resource management, 29.8 2.3
and forestry

Emergency response and civil protection 0.9 2.3
Justice and public administration 2.0 0.7
Explosive hazard management 34.6 34.6
Total 651.8 486.2

Source: compiled by the authors based on [14]

The Law of Ukraine "On State Support of Investment Projects with Significant
Investments in Ukraine" was adopted to promote the attraction of strategic investors to the
Ukrainian economy, increase the country's investment attractiveness, create new high-payed jobs,
introduce state support for large-scale investment projects, and increase the competitiveness of the
economy. On August 9, 2023, the Verkhovna Rada of Ukraine adopted the Law of Ukraine "On
Amendments to Certain Legislative Acts of Ukraine Regarding the Implementation of Investment
Projects with Significant Investments" [5], which entered into force.

The situation is complicated by the deterioration of international trade relations.
Sanctions and trade restrictions imposed due to military conflicts can significantly complicate
international trade and cause economic damage to various countries. Sanctions will cause
economic damage not only to russia, but also to its trading partners. Apart from russia and
Ukraine, GDP is likely to decline, especially in Europe, which is geographically close and
dependent on russian energy sources. Trade costs will increase in the near future due to
emergency sanctions, export restrictions, higher energy prices and transportation disruptions.
As a result, the impact of war on the world exchange rates may be greater than the impact on
the world GDP. Although russia and Ukraine account for a relatively small share of the world
trade and production, they are important suppliers of staples, including food and energy.
Before the war, in 2021, these two countries accounted for 2.5% of the world trade in goods
and 1.9% of the world GDP [13, p. 80].

Another challenge in international economic relations is the deterioration of the
humanitarian situation. Hostilities cause humanitarian crises, which, in their turn, affect the
economy through high humanitarian and reconstruction costs. In this context, the current war
will have many consequences, not only for the world markets, but also for food supplies,
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which are strained in many countries, especially in low-income countries and vulnerable
populations dependent on food imports [4].

Consideration of the most urgent problems that determine the modern agenda of
international economic relations gives an opportunity to identify ways to solve them.

Military conflicts usually encourage the development and introduction of new
technologies in the field of military industry, which in the future can have a positive effect on
the economy.

In the digital transformation of the economy, the strategic goal of increasing the share
of IT in the domestic GDP to 10% in 2024 and the implementation of innovative projects in
2024 to study the state of foreign markets and the domestic economy stability, declared by the
Government, will meet the needs of recovery, fill the state budget and contribute to attracting
unused critical resources for the development of the domestic digital ecosystem with high
added value. In turn, this will create favourable conditions for investors, including open
markets, transparent tax and customs regimes, as well as improved labour market supply [10].

War can force countries to review their economic policies and develop new industries
that allow to reduce dependence on external resources and create new opportunities for
economic growth. In Ukraine, reconstruction should be focused on investments in sustainable
enterprises and infrastructure. Increasing exports, deepening value added chains in the
agricultural sector, establishing environmentally friendly production and promoting IT
companies will create opportunities for economic development [11].

In military conditions, countries can intensify innovation processes and focus on the
development of their own scientific and technological potential.

The strategic advantage of Ukraine in the post-war period lies in the development of
innovative elements. Therefore, a wide range of scientific research, the possibility of practical
implementation of the innovative results commercialization, qualified personnel contribute to
the innovative development of the country and correspond to the ideology of the strategy for
the development of the innovative activity sphere for the period until 2030 [8].

The national innovation policy in the post-war period is "a comprehensive
implementation of the strategic priorities of the national economy innovative recovery and
development in sectors and regions, balanced with the intellectual potential and production
resources of the regions based on knowledge and innovation. Ukraine's innovative policy is
the foundation of a promising economic policy and the main tool for implementing the state's
investment direction in the post-war period. Innovative activity in post-war Ukraine should be
integrated with investments in innovative processes based on the implementation of
innovation policy. This policy should introduce systemic tools to stimulate innovative activity
and modernize the economy in crisis situations, be based on the fundamental statements of the
economy and the activation of internal and external factors of the country's social and
economic development in interaction with the European innovation ecosystem" [12].

The development, interconnection and interdependence of national economies led to
closer cooperation and contributed to the growth of the internationalization of production in
the world. The process of globalization is not a temporary or accidental phenomenon,
moreover a planned one. It is an evolutionary process of economic systems development. The
creation of free trade zones encourages countries to deepen cooperation in the field of
customs regulation. And the formation of a full-fledged common market creates objective
conditions for currency integration. As a result, economic integration gradually leads to the
emergence of solidarity between participating countries, which, in turn, creates the need for
further supranational institutionalism [3, p. 38, 52].

Military conflicts can encourage countries to strengthen regional cooperation in order
to ensure security and stability, which can have a positive impact on international economic
relations.
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Conclusions and prospects for further researches. Summarizing the above-
mentioned views, it should be noted that in the conditions of the war in Ukraine, international
economic relations faced unprecedented challenges, which negatively affected the economic
situation of Ukraine. The Ukrainian economy is experiencing huge losses, which are
implemented in a decrease in the real GDP of Ukraine, the destruction of production capital
and infrastructure, social losses, devaluation of the national currency, a decrease in exports
and imports of goods, an increase in the national debt due to defence costs and reparations, a
reduction in international investments, deterioration of international trade relations and
humanitarian situation, etc. In this context, the current war will have many consequences not
only for Ukraine, but also for the world economy.

In general, international economic relations in the conditions of war are complex and
multifaceted. They create both challenges and opportunities for countries to manage
economies and cooperate to ensure stability and development. Crucial to achieving positive
results is understanding the relationship between political and economic processes and
developing strategies aimed at minimizing negative moments.

Prospects for further research include exploring the directions of structural reforms to
stimulate the investment needed to increase productivity and trade, as well as to reduce the
impact of negative shocks of recent years and promote food security and gender equality that
support vulnerable populations.
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Llenmpanvnoykpaincokull HayioHanbHull mexHivnul ynigepcumem, m. Kponusnuyvxuii, Yxpaina
MixxHapoaHi eKOHOMIYHI BiTHOCHHYU B YMOBAX BiliHN: BUKJIMKH Ta MOXKJINBOCTI

VY cTarTi po3rAAHYTO Cy4acHi BUKIIMKH Ta MOXIIMBOCTI MDKHAPOJIHUX €KOHOMIYHUX BiTHOCHH B YMOBax
BiiHM. Ha#OIIbIIUM BUKIHMKOM € Te, IO 13 3POCTAaHHSIM 3arajbHOi CyMHU 30UTKIB 30UIBIIYETHCSA KUIBKICTH
TIOMIKO/KCHUX 1 3pYyWHOBAHUX OO0 €KTIB 1HPPACTPYKTYpH, >KHUTIA, MPOMHCIOBOCTI, CHEPTreTHKH, OCBITH,
MenuurMHU. BuzHaueHo KIo4oBi Mpo0eMu MiXXHapOIHMX €KOHOMIYHHMX BIJIHOCHH B yMOBaX BiChKOBOI arpecii,
cepel SKMX Taki sK: maniHas peansHoro BBII B VkpaiHi, sike Oymo rmmOmuM, HiX y OiIbIIOCTi KpaiH, sKi
MEPEXKUIN 30pOHHNI KOH(IIIKT; 3MEHIIICHHS MIXHAPOIHHUX IHBECTHUIIIN 1 BTpara IHBECTOPAMH BIIEBHEHOCTI B
E€KOHOMIYHIN CTa0IIbHOCTI; CAHKIIIi Ta TOPrOBI OOMEKEHHS, SKi BBOAATHCS BHACTIIOK BIICHEKOBUX KOH(QIIIKTIB,
Ta BHACTIIOK IIOTO YCKIaJHEHHS MIXKHAPOAHOI TOPTiBIIi; MOTipIIEHHs T'yMaHITapHOI CUTYaIlii.
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MeTor0 cTaTTi BUCTyIa€ BH3HAYECHHS BUKJIHKIB MIKHapOJHHM EKOHOMIYHHM BiIHOCHHAM B YMOBAax
noBHOMacuITabHoi 30poiiHoi arpecii Pocii npotu Ykpainu Ta BusiBlieHHs1 (akTOpiB, 110 MTO3UTUBHO BIUIMBAIOThH
Ha €KOHOMIKY.

HaronomieHo, mo BiiiHa BIUIMHY/Ia Ha INIOOAbHY MNPOJOBOJIbUY O€3MeKy, MirpaiiifHi MOTOKH Ta
TIEPEPO3ITO LT HAIlIOHANBHUX OIOKETIB Ha KOPUCTH BIHCHKOBUX BUTpAT. YKpaiHa oTpuMaia Big MiKHapOIHOTO
BJIIOTHOTO (DOHJIY pO3LIMPEHY KPEIUTHY Mporpamy, a Takoxk (iHAHCOBY MIATPUMKY BiJl HAIIUX MapTHEPIB.
3aBmAkd Iii mporpaMi YKpaiHa peaitidye miaH pedopM Ta 3MIIHIOE CBOIO CTAaOUIBHICTh Ta €(EKTHUBHICTE.
BcraHoBieHO, 10 BIiHCHKOBI KOH(JIIKTH, SK TPaBUIIO, CTUMYJIIOIOTH PO3BUTOK 1 BIPOBAPKEHHS HOBHUX
TEXHOJIOTiH Y BIHCHKOBO-TIPOMHUCIIOBOMY CEKTOpi, IO MOXKE IO3WTHBHO BIUIMHYTH Ha MailOyTHE €KOHOMIKH.
BaxjMBUM IHCTPYMEHTOM IIOBOEHHOI BiIOYZOBM YKpaiHi Mae CTaTH IHHOBaliifHA IOJIITHKA, CIIPSIMOBaHAa Ha
3aMpoBa/PKEHHS CHUCTEMHHX IHCTPYMEHTIB CTHUMYJIOBAaHHS IHHOBALiWHOI MiSUIBHOCTI Ta MOJAEpHi3amii
€KOHOMiKH. HaranbHuM MUTaHHAM € Teperyisii eKOHOMIYHOT MOJIITHKH, PO3BUTOK HOBHX raily3eH, sKi JO3BOJISITh
3MEHIINTH 3AJICKHICTh BiJI 30BHIIIHIX PECypCiB 1 CTBOPUTH HOBI MOXKJIMBOCTI JUISI EKOHOMIYHOTO 3POCTAHHSI.
MiKHApOIHI eKOHOMiYHi BiTHOCHHH, Mi>KHApOAHA eKkoHOMika, iHBecTunii, BBII, 30uTku, BTpaTH, BiiiHa,
KOH(pIIKT
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ExcnopT arponpoaoBo/ib40i NPoayKilili YKpaiHu K (PaKTOP PO3BUTKY
Mi’KHAPOJIHUX €KOHOMIYHUX BiTHOCUH

B crarTi mocnimkeHo MUTaHHSA €KCIIOPTY arpOIpoJOBOIBEYOI MPOAYKLii YKpaiHu K (aKkTopy PO3BHTKY
MDKHapOJHHUX €KOHOMIYHMX BiTHOCHMH. BKa3aHO Ha akTyaJlbHICTH JOCIIJDKEHHS EKCIIOPTY arpornpoioBOJIbCTBA
K (aKTOpy PO3BUTKY MDKHAPOIHWX EKOHOMIYHMX BimHocuH. IlokasaHo, mo Hama aep)kaBa EKCHOPTYe
BITUM3HSHY arponpoJOBOJIbYY HPOJYKIIIO JUIS IOKPAIIEHHS CBOE] 30BHIIIHHOEKOHOMIUHOI IiSUIBHOCTI Ta
VKpIIUICHHS HAamiOHAJBHUX TO3WIIH Ha MiKHaponaHid apeni. Po3kpurto, mo VYkpaima HaOyma wiIeHCTBa
BIUTMBOBUX MikHaponuux oprasizamiii ®AO OOH, COT Tompo. YknageHo Yroay mpo acomiarirto YKpaiHu 3
€BponeiickkuM Cor030M, 3ampoBajKeHa 30Ha BibHOI TopriBiai 3 €C. HaromomeHo, 1o Hama jepkaBa
HAMAaraeThcsl CTATH IMMOBHOMPABHUM WICHOM Ili€l OpraHi3aiii, OCKiTbKH € OJHHM 3 IPOBITHHX BHPOOHHKIB
arpoIpoa0BOIBYOT MPOAYKIIIi y CBITI.

Bupo0ieHoi B arpapHOMY CEKTOpi IPOAYKLIT BUCTa4Yae /It 3a0e3MeueHHs] BHY TPIIIHBOTO PHHKY KpaiHu
Ta eKCIOPTy HAQIIUIOKIB Ha CBITOBI MpoJoBONBYI pHHKH. I[lokKa3aHO, IO Ha CBITOBOMY PpHHKY
arpoIpo0BOJILYMX TOBAPIB MAIFOTh 3aKOHHU 1 TEHICHIIIT MIKHAPOJHIX €KOHOMIYHUX BIJHOCHH, Bi0OPaxar0ThCs
0COOTMBOCTI Ta 3aKOHOMIPHOCTI PO3BUTKY CBITOBOI €KOHOMIWHOI cucTeMu. JlOCTiKEeHO, IO IIiJ BILTHBOM
ro0aJbHUX BUKJIMKIB, CMakd 1 BIOJOOAHHS CIIOKMBAYiB IMPOJOBOJLCTBA y PI3HUX KpalHax MepiogrudHO
3MIHIOIOTBCS, IO CYTTEBO BIUIMBA€ HAa CTPYKTYpPY EKCIIOPTY arpoIpoIOBONBYOI MpoxyKuii. Bkasano Ha
HAWOUIBIIMX Yy CBITI IMIIOPTEPIB arponpo/OBOJILCTBA. BHSBIEHO, IO OCHOBY EKCIIOPTY arporpojoBOJIbYOT
MpoAyKIii YKpaiHu CKiIafae CHpOBUHHA MIPOAYKILS — 36pPHOBI Ta TEXHIUHI KYJIBTYPH, POCIMHHA OJis, 3aJIUIIKH 1
BIJIXOJIM Xap4yOBOI MPOMHUCIIOBOCTI, M’SICO Ta CyONpPOIyKTH, siKi (hOpMyIOTh TMOHaM 85% arpapHOTO EKCIIOPTY
HAIlIOi IepKaBH, a TOTOBI NPOLYKTH XapuyBaHHA CKJIQAAIOTh OMM3bKO 15% TOBapHOI CTPYKTYpH BITUHM3HSIHOTO
€KCIIOPTY arporpoI0BOJILCTBA.

[Toka3zaHO HaCHiIKM BIUIMBY BiffHM B YKpaiHi Ha MapKETHHTOBI Ta JIOTICTHYHI 3B SI3KH ITOCTABOK
BITYM3HIHOT €KCIIOPTHOT MPOJIYKIii Ha CBITOBI pUHKH Ta 3MiHy reorpadiuHux HarpsMKkiB ii ekcnopry. BkasaHo,
10 OCHOBHUMH HANpsSiIMaMH €KCIOPTY arpapHOTO MPOJOBOJBCTBA HAIIOI Jep)KaBU € KpaiHu-wieHH €C, Asii,
Ad¢puku. HaromnomeHno Ha HEOOXiJHOCTI BUKOPUCTAHHS 3apyO1>KHOTO JAOCBiLYy pOOOTH Xap4oBOi Ta nepepoOHOT
MIPOMHUCIIOBOCTI /ISl CTBOPEHHA B YKpaiHi KOHKYPEHTOCIIPOMOKHOI arpompoJOBOIbYOi MPOAYKIII 3 BUCOKOIO
JIOJTAHOIO BapPTICTIO.

Mi)KHAPOIHI €KOHOMiYHi BiJHOCHMHH, eKCIOPT, arpompoaoBOJbYa NPOAYKULif, 30BHIilUHI pHHOK
NMPOI0BOJILCTBA
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